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Lve have considered your application fo r  tax-exempt s ta tus  under section : , 
5011cJ13J ot the lnternal Revenue Code. . a  

, . 

'l'lle intormation ******** with **** ********* **** ****  ***** *  a t  your ,>  ': 
orgmlzation, ********* ****** ***** ****** ********** ****, was 
incorporated ********* **  ***** , i n  the State of *********** . : 1 
According to  your a r t ic les  o t  organization the association was formed for  the 
following purposes : 

4 

llPruvidtng * ******  tative t o  speak on behalf ot the mobile home , 

owners ot  ********  and, subject t o  the res t r ic t ions  and limitations 
herclllaftcr se t  forth,  the Association is constituted for  the further 
purpose ot accumulating such tund or  tunds as may be necessary t o  support 
tlle ac t iv i t i es  of' the Association, The Associatio* *  ***  ********   
* *  tho ******  ot provldlng protection under the ************ **** ** ' 

**** ******  **** , relative to uobile home residents. This includes a l l  
r ights  and powers, includirq the power to negotiate for ,  acquire and 
operate the ********* ****** ***** ****** ***  on behalf' of member 
residents. 

Section 5Ul(c)(2) ot the Code provides, i n  part ,  f o r  the exemption from 
Federal income tax ok organizations organized and operated exclusively f o r  ' 
charitable, religious, sc ien t i f ic  o r  educational purposes, no part  of the net  :. 

earnlllgs ot which inures t o  the benetit ot any private shareholder o r  
individual. 

In order t o  qualify under IRC 5011c)13), an arganlzation must be both 
"organized" and "operatedu exclusively fo r  one or more purposes specified i n  
that section. I t  the organization f a i l s  t o  meet e i ther  the organizational 
t e s t  o r  the operational t es t ,  it is not exempt. (Kegs. 1.5Ul(c)l3)-l(a)(l)). 
'I'he organrzational t e s t  re la tes  t o  the rules f o r  governing an organization and 
the  purposes stated i n  its a r t i c l e s  or organization. 'l'he operational test 
re la tes  t o  the organization's act ivi t ies .  



Sectlon 1 .5Ul l c ) (3 ) -1 (d )~ l ) ( i l J  of: the Itegulntlons provides, i n  par t ,  thu0. an 
organizatlon is not organized o r  operated exclusively t o r  one or more O t  she 
pukposcs mentioned in  section SUl(c)(S) oh the Code unless i t  serves a pub l ic  
ra ther  tllan a privatc in te res t ,  An orgtinization may not be exempt i t  it is 
operatcd f o r  tho benef 1 t ot private individuals. 

Sectlon 1. SUl(cJ ( 5 )  - l ( b J  (4) of: the ltegulatlons Stares that  "an organizatlom 1s 
not organized excluslvuly t o r  one or  more exempt purposes unless i t s  a s s e t s  
a re  dedicated to  an exempt purpose, An organization's asse ts  wLlL  be 
corlsidercd dedicated to  an exempt purpose, fo r  example, i t  upon dissolutatm, 
such asse t s  would, by reason ok a provision in  the organlzatlon's a r t i c l e s  or 
by operation ok law, be dis t r ibuted f o r  one or more exempt purposes, or  to the 
Federal government, or t o  a S ta te  or  local  government, t o r  a public purpobe, 
or  would be dlstr ibuted by a court t o  another organization t o  be used i n  such 
manner its i n  the judgment ot the court  w i l l  best accomplish the general 
purposes t o r  wr,ich the dissolved organization was organized, However, an 
organizatlon does not meet the organizational t e s t  it its a r t i c l e s  o r  the law 
ot  the S t a t e  i n  which i t  was created provide tha t  its asse t s  would, upon 
dissolution, be distr ibuted t o  i ts members or shareholders," 

In Kcvenue Ruling 73-306, 1973-2C.B. 185 i t  was held that  a non p r o t i t  
corporation tormed t o  promte  the common in te res t s  of: tenants who resided i n  
an apartment complex by representing i ts  member tenants i n  negotiations w i t h  
t h e  management ot the complex i n  order to  secure bet ter  maintetlance and 
services and t o  secure reasonable ren ta l s  was not exempt under section 
bOl(c J(4). 'l'his rullng was based on the conclusion that  the,  organization was 
operated essent ia l ly  f o r  thc pr ivate  benefit ok its members and was not 
primarily engaged i n  a c t i v i t i e s  t o r  the common good and general weltare o t  the 
people ok the community, 

Similarly, your organization was formed fo r  the purpose ot "providing a 
representative group t o  speak on behalt ot the mobile home ownersw w i t h  the  
manage~nent o t  the park. Your organization has met with an attorney i n  order 
t o  fur ther  your purposes, 

Like the  organization described i n  Kevenue Ruling 73-306 your organization \as 
i'ormed t o r  the purpose ol: promoting the common in t e r e s t  ot members ot the 
Mobile Park Complex by rzpresenting members i n  negotiations with management t o  

. secure better services. rour organization's a sse t s  a r e  a l so  not permanently 
dedicated t o  exempt purposes within the meaning ot  section 501(c)(3). 

Accordingly, we conclude tha t  you do not meet the requirements t o r  exenipt 
s t a tus  under section SUl(c)(;)J of: the code and propose t o  -deny your request 
t o r  exemption under that  section. 

We have a l so  determined t ha t  you f a l l  t o  qualify f o r  exempt s t a tus  under any 
other subsection of: IKC 5Ul(c). 

You a r e  required t o  f l l e  a taxable return Form l l Z U  o r  1041 with the District 
Llirector o t  ln ternal  Kevenue Service. Please send the return t o  the lnternal 
Itevenue Service, P.O. Box lb80, General Post Otfice, Brooklyn, NY 11202. 



C~ntributiOllS made to  you a rc  not deductible by the donors a s  char i table  
contributlOIlS as  dekined i n  sect ion 17u(c) o t  the Code. 

li you (lo not agree wlth this dctcrmination you may protes t  i n  accordance with 
t h e  enclosed instructions within 30 days. 

Protests  submitted which do not contain a l l  the documentation s ta ted  i n  the 
lnstructlons w i l l  be returned t o r  conpletions. 

lfr we do not hear from you within that  time t h i s  determination w i l l  be 
considered t lnal  and the approprzate S ta te  Ui t ic ia ls  w i l l  be  notikied. 

L t  you do not protes t  t h i s  proposed detennination i n  a timely manner, it w i l l  
be considered by the lnternal  Revenue Service as  a kai lure t o  exhaust 
available administrative remedies. Section 74281 b J ( 2  J of the  Internal  Revenue 
Lode provides i n  pa r t  ;!?at "A declaratory judgment o r  decree under t h i s  
sect ion shall not  be issued . i n  any proceeding unless the Tax Court, the Claims 
court ,  or the  d i s t r i c t  court  o t  the United States t o r  the D i s t r i c t  ofr Columbia 
determirles tha t  the organization involved has exhausted admi9istrative 
remedies available t o  it within the internal  Kevenuc Service," 

, . 
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